

























































































Managing Your Money (Continued from page 10)

housing, transportation, and other cate-
gories. In adjusting your plan, compare
vour figures to these. You may not
spend in exactly the same manner—but
vou should be close. If you find a cate-
gory that is completely out of line,
take a close look. This may be an area
in which you need to apply some man-
agement.

Emergencies

You can’t plan for emergencies.
They’ll happen. But you can prepare
for them. That’s why you should build
an emergency fund into your plan. The
easiest way is to put a small amount
from each pay check aside for emer-
gencies. Continue to do this until the
emergency fund equals three months
of your take home income. After that,
channel the payments into your savings.

Pay Yourself

You've worked quite a while to get
your finances into line. You've ad-
justed your payments and put controls
on your variables, and you've estab-
lished an emergency fund for contin-
gencies. This has been hard work. You
might ask, “When does the fun start?”

You can’t plan for the good things
until you have the necessary things
taken care of. But now that you've
eliminated some of the problems that
existed in your income—outgo balance
at the start, it’s time to plan.

The experts say that you should plan
for good things. They also say that the
way to plan for them is to work out a
schedule of what you want, what it
will cost, and when you hope to buy
it. You can quickly work this figure

down to how much should come out of
each pay check to get what you want.
You may have to adjust the time scale
—putting the purchase a little farther
into the future—to get the semi-monthly
amount into your plan, but at least you
are working toward what you want.

When you get right down to it, the
enjoyment in earning money comes from
being able to buy what you want as
well as what you must. There is real
satisfaction in knowing you can afford
something you want—whatever it is.

When you redraw your plan, after
making the necessary adjustments we
have been talking about, the experts
say you should include a payment to
yourself right there with the rest of
your fixed obligations. You truly owe
something to yourself as much as you
owe something to the people who hold
the mortgage on your house.

The figure you pay yourself out of
each check should be somewhere be-
tween five and ten per cent of your

AFTER-TAX INCOME
Housing ...........ccovivnn, 13.0%
Household operations ......... 14.0%
Food, beverage, tobacco . ..... 26.2%
Clothing, accessories .......... 10.2%
Personalcare ................. 1.7%
Personal business ............. 6.4%

(life insurance, interest on
debts, stocks, mutual funds)
Medical care ................. 6.6%
Transportation ............... 11.9%
Recreation ................... 7.0%
Education ................... 1.5%
Contributions ................ 1.5%

take-home income. This payment should
be put into your savings—and you
should plan to use these savings to
buy those items you listed in your short,
medium and long-range goals.

The funds that you accumulate for
these future purchases can be built
in a number of ways. They will earn
interest if you put them into a savings
account or invest them. You can add any
money you receive that isn’t a part of
your planned income, such as tax re-
bates, directly to this fund. If you are
given a raise, you can spread half of
the raise through your existing plan
to increase your present standard of
living, and put half into the accumulat-
ing fund.

The reason that money management
experts advise you to put even impossi-
ble dreams into your financial plans is
that, once your management plan gets
under way, the savings side tends to
grow much faster than you now think
it will. Good money management will
produce better results than you be-
lieve.

Once your money management plan
has begun to produce results—and this
may take some time and patience at
first—you will find that one benefit
exceeds all of the dthers.

People who have worked with money
management experts to get their affairs
in order come back later to tell them
that the greatest thing about their new
status is the peace of mind that goes
with it. They find that they are in con-
trol of their money, and that it is work-
ing for them, whereas before they had
felt oppressed by the need to struggle
with every dollar they earned.

Perhaps this benefit alone will make
the whole effort worthwhile for you. ®

Will POWCI‘ (Continued from page 14)

at all, it is almost equally surely risk-
ing litigation, disappointment, or con-
fusion to try to draw your Will your-
self. It's a strange commentary on
human nature that we should work so
hard to buy our beneficiaries some se-
curity for the future, and then boggle
at the final detail of seeing to it that
this security will not go up in smoke.
If you stop to realize that in many ways
vour Will is the single most important
piece of paper you will ever sign, it
should stand to reason that you will
leave no stone unturned in seeing to it
that this piece of paper does the job.

But to urge a lawyer’s aid in draw-
ing your Will means the purchase of
legal service, and you probably will
want to know about the price tag.

A Will is not an expensive document
—particularly in view of the really ex-
pensive pitfalls that it may avoid. Of
course if you have several million dol-
lars that you want to tie up as

long as the law allows (which is quite
a while, by the way), a Will may cost
you several thousand dollars. But if
your means are modest and if your in-
tentions are pretty much like the aver-
age man’s, you can get a perfect Will
drawn for around $100.

If you want to shop for price alone,
doubtless you can find a young lawyer
who will draw you a Will for almost
no cost. But shopping for bargains in
the field of expert advice has its dan-
gers: a rush job, second-rate advice, a
lawyer in whom you have no real feel-
ing of confidence—all these methods
may save you money while you are
alive. They may also backfire, when
you are no longer around to look out
for the interests of your family.

And don’t forget that a good lawyer
may do more for you than merely draw
your Will. He can be of considerable
help to you in planning your estate.

Estate planning does not entail six-

THE ELKS MAGAZINE OCTOBER 1972

figure incomes or fancy legal folderol.
It means checking over your personal
financial situation to see that you’ve not
forgotten a few simple safeguards that
may make all the difference in the world
to your wife and children. Estate plan-
ning may be as simple as being sure
you've brought the names of the benefi-
ciaries on your old insurance policy up
to date. It may mean taking advantage
of tax laws to make a few gifts today
which would be taxable on your death.

After that you will probably feel: oh
well, one of these days I'll get around
to doing something about all this. Just
remember that five or six Americans
out of ten—fifty to sixty per cent of us
—undoubtedly felt the same way as vou.
Only they never quite did get around to
doing anything about it. The Joes and
Harrys, the amateur lawyers and the
Georges; they all meant well-but some-
one is paying for their carelessness.
Don’t let your own name be added to
some future hair-raising story on How
To Die Uncomfortably.
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