






























































a jail sentence and a ruined reputation
just to reduce a tax bill. The reduction
can be accomplished honestly and prob-
ably more effectively by using the rules.
THE TAX REFORM BILL

Most wage earners have probably al-
ready felt the benefits of the Tax Re-
form Bill or have seen it reflected in
their increased take home pay.

The Act revised the wage withhold-
ing rates and tables to reflect the in-
creased personal exemption and the
expiration of the surchage. Next year
other benefits will be reflected in the
withholding rate tables as a result of
the new tax rates for single taxpayers
and heads-of-household and the change
in the standard deduction. The personal
exemption rate will also be increased
again next year and will be reflected in
the new tables.

Here are a few of the more common
areas where the new rules will be felt
this year:

Surcharge—The surcharge was phased
out effective June 30, 1970. The Tax
Reform Act lowered the surcharge rate
from last vear's 10% to 5% which
would mean a surcharge of 2.5% on
your tax bill for this year.

Personal Exemptions—The first in-
come tax law this country had back
in 1863 permitted an exemption of
$600. The Tax Reform Bill of 1969 in-
creased this amount to $625 effective
this year.

The new rates were reflected in wage
withholding on July 1, but because they

- Taxes
(Continued from preceding page)

reflected only a change for the second
half of the year, an increase of $50 in
the exemption will be prorated to wage
payments in the second half of the year.

The number of people who may be
claimed as exemptions is increased to
include foster children who will now be
treated on the same basis as a child by
blood.

Standard Deduction—The standard
deduction permitted has been 10% of
the adjusted gross income with a ceiling
of $1,000 and will remain this until
next year but a special low income al-
lowance is increased. The minimum
standard deduction has been $200
($100 on a separate return of a married
person) plus $100 for each exemption
with a ceiling of $1,000. This is in-
creased to $1,100 this year but applies
only to those taxpayers with small in-
comes.

Filing Requirements—Previously,
every person who had a gross income
of $600 or more ($1,200 if 65 or over)
was required to file an income tax re-
turn.

Under the new law single persons are
not required to file a tax return unless
income exceeds $1,700 or $2,300 if 65
or over.

Married persons are required to file a
return only if their income exceeds
$2,300 where both spouses are under
65. Where one spouse is 65 or over
$2,900 and where both are 65 or over
no return need be filed unless income
exceeds $3,500.
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“The dinner was delicious, considering how tight you told me

your food budget is.”
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Income Averaging—Long believed to
be an exclusive tool of the very wealthy,
this area is often overlooked by the
average taxpayer. The newly liberalized
rules in this area make it even easier
for the average person to use Income
Averaging to save tax dollars.

The new rules permit any taxpayer
whose current taxable income (as ad-
justed) exceeds 120% of the average
adjusted income for the 4 preceding
years to average his income and thereby
lower his current taxes. For example,
a taxpayer who generally eamed an
annual income of $8,000 might sud-
denly find himself in a new job paying
$12,000 a year. He is permitted to
with the income of the previous four
years and as a result he would actually
only pay taxes on about $10,500 in in-
come rather than the entire $12,000 he
actually earned.

(Continued on page 28)

Community
Service

What is your lodge doing to project
the good image of Elkdom in your com-
munity?

No doubt there are quite a number of
distinguished services your Lodge is ren-
dering to the community and of which
your members are extremely proud. The
thing to do now is tell us about it. Here
is an opportunity to be recognized for
your service to the community.

Such worthy projects as blood banks,
aid to an out-patient department of a
local hospital, dental clinics, eye banks,
and many other projects are included in
this category. Surely you are proud of
these accomplishments because they in-
crease your lodge's good image in the
community. Receive recognition on the
state and national level as well.

Here’s how its done:

1. Prepare a brief but descriptive bro-
chure outlining all the deserving projects
in which your lodge is engaged. Pictures
help to tell the story, so include appro-
priate photos if available.

2. Send the brochure to your state
association committee for judging on a
state level. If such a committee has not
been appointed, urge your State Presi-
dent to do so. Certificates of recognition
will be awarded by the Grand Exalted
Ruler to each state winner.

3. The state committee will then send
the winning brochure to Alex A. Mc-
Knight, GL Lodge Activities Committee-
man, for judging on a national level.
Trophies will be awarded for first, second,
and third-place winners at the national
convention in July.

State judging must be completed by May
15, 1971 and each winning brochure must
?e1r§7c1elved by Brother McKnight by June

' ' Alex A. McKnight, Member
GL Lodge Activities Committee










































































































