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Taxpayers expecting relief through recent
repeated reductions in Federal payrolls
may as well forget it. A Government an-
alysis of personal incomes in 1947 re=
veals that the decline in Federal civi=
lian payrolls has been more than offset
by the increased payrolls of State and
local governmental units. But then it
.wasn't such a bad year after all.  Our
personal incomes totaled $197 billion--
$20 billion above 1946--and dividend pay-
ments rose 20 per cent to $6.8 billion, ex-
ceeding the 1929 level for the first time.

*

In case you don’t know it, price control
came back last month--but for foreign
consumers only. But the new Department
of Commerce regulations requiring indi-
vidual licenses for all shipments to Eu-
rope already have come under heavy fire--
and not only from the gray marketeers who
have been profiting from Europe's plight.
Dual purposed, the regulations aim to
strengthen our hand in the cold war with
Russia while protecting Europe from our
profiteers. The new red tape already has
ensnarled one merchant exporter. Offi-
cials demanded a commitment from a mill
before granting him a license to export
steel. The mills, he told the House Small
Business Committee, demanded that he pro-
duce a license before taking his order.
Meanwhile, the New York Board of Trade is
urging Congress to wipe out the new price
controls.

*

Even if Congress were to act, prospects for
exporters would seem to be dim. U. S. ex=-
port restrictions largely parallei the
import restrictions of other nations and,
with things the way they are, the expec-
tation is that the gates barring our
goods will be raised even higher. Offi-
cials here report that the governments of
a number of countries are contemplating
many further restraints on their imports,
through increased duties and quantitative
restrictions.

*

Small merchants wondering where their
business has been going may find one an-
swer in a recently-published Government
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analysis of business. It reveals that the
catalog sales of mail order houses are
booming. Mail order sales in the non-
durable goods field jumped 22 per cent
last yvear, the survey shows. Chain stores
also are getting back into their pre-war
swing. Their 1947 sales total was $25,-
218,000,000, some $4 billion, or 20 per
cent, above the previous year and nearly
double the 1945 figure.

*

Trying to estimate the full effect of the
tightening mortgage market, officials
here see two possible results. Since the
real estate market depends primarily on
credit, they believe a decline in the
price of existing realty may not be far

A drop in new construction also is
not unlikely and, although new construc-
tion has declined less than seasonally so
far this year, earlier predictions of
further construction increases may have
to be revised.

*

Recent drops in the prices received by farmers
sent the researchers scurrying through the
records and they have had to go back to
1920 and 1921 to find comparable decreases.
Since the prices received by farmers
dropped more sharply than the prices
farmers pay, including interest and taxes,
the parity ration also has dropped sharply
--to 112 per cent, Agriculture Department
officials report. This compares to the
record high of 133 in October 1946 and
the 119 of a year ago.

*

Just as any decrease in new construction
would operate to wipe out anticipated
materials shortages, the changing farm
Situation may have its effect on the farm
machinery supply-demand ratio. A de-
crease in the domestic demand for farm
machinery would be a boon to Europe, how-
ever, since farm machiuzery manufacturers
report their foreign orders are double
their present exports. Despite human
losses in the war, the world's population
has increased 10 per cent since the fight-
ing began, which means that correspond-
ingly higher food production abroad is
(Continued on page 36)













were here to be developed by indi-
vidual initiative and industry. They
realized how precious was the heri-
tage of liberty bequeathed by those
men of faith and vision who penned
the Declaration of Independence and
framed our Constitution.

UCH is said of the American
way of life. We hear it elo-
quently discussed as though it were
a social and political philosophy, a
chart for the guidance of the lives
and activities of men and women.
But the American way of life is not a
theory; it is not a system of philo-
sophy; it is not a guide to thinking,
reasoning or living. It is the amalga-
mated habits and characteristics of
our people acquired through years of
uninhibited relationship with their
fellows, through free enterprise, free
thought, free expression and self-
government. Those who follow the
American way of life reap the re-
ward of their own labors, worship in
their own way, accept a full share
of responsibility of government. The
American way is the way of free men
—it is democracy, the foundation of
America’s strength, the rock upon
which is erected the well-being o
our people. :

In America the government be-
longs to the people. In the dictator
countries, the people belong, body
and soul, to the government. In
America every citizen is a partner
In the business of government and
must bear his share of individual re-
Sponsibility. America, by virtue of
its strength, power and resources, is
In a position of world leadership—
every loyal American must back this
leadership to the full limit. Democ-
racy, the American way of life, is
challenged by powerful forces, and
should the will of these forces pre-
VQil, the hope of “peace in our time”
will never be realized.

But America will rise to the re-
sponsibilities of world leadership, and
the American people will give their
full support to democracy’s cause.
They did not give American lives to
win democracy on the battlefield only
to lose it on the diplomatic field.

Freedom is a dynamie, liberating
force. One need walk only to the
nearest playground or college athlet-
ic field to discover why we won the
war. Beyond question we are the
greatest competitors in the world. I
do not advance this as an American
boast, but rather as a manifestation
of the liberating force of freedom.

The American knows no limit of
achievement because no limit exists
in America. Our children sense it at
an early age because it is born in
them. Our youths think only in terms
of winning whatever they attempt.
Victory is the image always before
them ; defeat is almost impossible for
them to conjure. Considered alone
we call it the competitive spirit; ac-
tually it is the chief product of free-
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dom. It, more than anything else,

-accounts for American ingenuity in

the field of production, and victory
on the field of battle.

Tolerance for each other’s thoughts,
for each other’s religion, for each
other’s race, are all manifestations of
freedom. There is the demand for
justice, for equal treatment under
the law; there is the conviction that
opportunity is unlimited for all. And
we must not overlook an outstanding
American trait: sympathy for the
underdog. We love to see him win
because we feel he is a victim of in-
justice. This is one of the deepest
roots of our Americanism. .

What American has not experi-
enced the thrill of seeing some high-
ly touted competitor overcome by
some little fellow who was not given
a chance to win? It sets American
crowds on fire with enthusiasm and
it explains a great deal more than we
think, It explains why we never
have conceived might to be right;
why we never have worshiped might
as an end in itself; why the superman
never has appealed to the great mass
of Americans. .

.Can any of us picture an America
with only one political party that al-
ways won, an America with all of its
enterprises owned by the state, an
America with only one press and that
the government’'s? Yet it is the im-
position of these things upon the un-
derdog that threatens the world to-
day, and it is the spirit of America,
deep rooted in the hearts of our peo-
ple, that is going to fight with cour-
age, strength and resourcefulness to
preserve the democracy for which
our blood and treasure were poured
upon the battlefield.

T IS little wonder that Hitler under-

estimated America, that he was
contemptuous of democratic ways. It
is a matter of concern that some of
our allies in war, nations that we
saved from annihilation by the Nazi

. war machine, are now following the

Nazi line, seeking, not to find a peace-
ful solution of the world’s ills, but to
take advantage of the misery and des-
titution wrought by war, to wipe the
spirit of liberty from the face of the
earth.

Hitler is dead. The once proud
German nation that followed his lead
is crushed and broken beyond recov-
ery. His fate should be a lesson to
the enemies of democracy who are
pouring out their vituperative abuse
against America, making their ab-
surd charges against American lead-
ership, fomenting hatreds that _they
hope will weaken our leadership of
the democratic cause.

To the totalitarian mind the work-
ings of the free spirit are incompre-
hensible. The totalitarian thinks
only in materialistic terms. He can-
not grasp the fundamental fact that
robots may fight an orderly and re-
lentless battle, but it is the free man,

fighting with heart and mind to pre-
serve his sacred heritage, who must
triumph. The superiority of the fight-
ing qualities of free men over the
slaves of the state has been demon-
strated in two wars, although it is
evident that the totalitarians have
not profited by these lessons. They
still dream, as Hitler dreamed, of
world conquest.

During the war our people had
a taste of totalitarian restrictions
made essential by military necessity.
These have been employed in every
war since the nation was founded.
But in adopting these restrictions it
was with the idea of getting rid of
them at the earliest moment. Our
people were willing to endure them,
to make any sacrifice to win the war,
but they were a taste of totalitarian
government they did not relish.

After each World War there have
been those who, seeking a totalitar-
ian toehold, an entering wedge for
more restrictive government meas-
ures to come, advocate the retention
of the government hand, which
worked so well in waging war, on the
controls of peace-time enterprise.
President Wilson was thus counseled
and, for the record, I want you to
read what he said in his .State of the
Union message delivered just a few
weeks after the end of World War I:

“So far as our domestic af-
fairs are concerned, the problem
of our return to peace is a prob-
lem of economic and industrial
readjustment. That problem is
less serious for us than it may
turn out to be for the nations
which have suffered the disar-
rangements and losses of war
longer than we. Our people,
moreover, do not wait to be
coached and led. They know
their own business, are quick
and resourceful at every read-
justment, definite in purpose and
self-reliant in action. Any lead-
ing strings we might seek to put
them in would speedily become
hopelessly entangled because
they would pay no attention to
them and go their own way. All
we can do as their legislative and
executive servants is to medi-
ate the process of change here,
there, and elsewhere as we may.
I have heard much counsel as to
the plans that should be formed
and personally conducted to a
happy consummation, but from
no quarter have I seen any gen-
eral scheme of reconstruction
emerge which I thought we could
force our spirited business men
and self-reliant laborers to ac-
cept with due pliancy and obe-
dience.”

We can demonstrate no greater at-
tachment to Americanism than to
lend our support to this doctrine at
this time.

As for those who wish for a con-

(Continued on page 22)














































































































































